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Forward -Looking Statements
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Information set forth in this press release contains various òforward-looking statementsó within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the 

Securities Exchange Act of 1934. The Private Securities Litigation Reform Act of 1995 (the òActó) provides certain òsafe harboróprovisions for forward-looking statements. All 

forward-looking statements made in this press release are made pursuant to the Act.

The reader is cautioned that such forward-looking statements are based on information available at the time and/or managementõs good faith belief with respect to future events, and 

are subject to risks and uncertainties that could cause actual performance or results to differ materially from those expressed in the statements. Forward-looking statements speak 

only as of the date the statement was made. We assume no obligation to update forward-looking information to reflect actual results, changes in assumptions or changes in other 

factors affecting forward-looking information. Forward-looking statements are typically identified by the use of terms such as òanticipate,ó òbelieve,ó òcould,ó òestimate,ó òexpect,ó 

òintend,ó òmay,ó òmight,ó òplan,ó òpredict,ó òproject,ó òseek,ó òshould,ó òwill,ó and similar words, although some forward-looking statements are expressed differently.

Although we believe that the expectations reflected in such forward-looking statements are reasonable, we can give no assurance that such expectations will prove to be correct. 

Important factors that could cause actual results to differ materially from expectations include the following: the effect ofeconomic conditions on our consumers' confidence and 

discretionary spending or our access to credit; additional or increased taxes and fees; the effect of changes in tax laws on CDI or an investment in our shares, including as a result of 

changes made pursuant to recently enacted U.S. tax legislation; public perceptions or lack of confidence in the integrity of our business; loss of key or highly skilled personnel; 

restrictions in our debt facilities limiting our flexibility to operate our business; general risks related to real estate ownership, including fluctuations in market values and 

environmental regulations; catastrophic events and system failures disrupting our operations, including the impact of naturaland other disasters on our operations and our ability to 

obtain insurance recoveries in respect of such losses; inability to identify and complete acquisition, expansion or divestiture projects, on time, on budget or as planned; difficulty in 

integrating recent or future acquisitions into our operations; legalization of online real money gaming in the United States,and our ability to capitalize on and predict such legalization; 

the number of people attending and wagering on live horse races; inability to respond to rapid technological changes in a timelymanner; inadvertent infringement of the intellectual 

property of others; inability to protect our own intellectual property rights; security breaches and other security risks related to our technology, personal information, source code 

and other proprietary information, including failure to comply with regulations and other legal obligations relating to receiving, processing, storing and using personal information; 

payment- related risks, such as chargebacks for fraudulent credit card use; compliance with the Foreign Corrupt Practices Act orapplicable money-laundering regulations; work 

stoppages and labor issues; difficulty in attracting a sufficient number of horses and trainers for full field horseraces; inability to negotiate agreements with industry constituents, 

including horsemen and other racetracks; personal injury litigation related to injuries occurring at our racetracks; the inability of our totalisatorcompany, United Tote, to maintain its 

processes accurately, keep its technology current or maintain its significant customers; weather conditions affecting our ability to conduct live racing; increased competition in the 

horseracing business; changes in the regulatory environment of our racing operations; declining popularity in horseracing; seasonal fluctuations in our horseracing business due to 

geographic concentration of our operations; increased competition in our casino business; changes in regulatory environment of our casino business; development and expansion of 

casinos is costly and susceptible to delays, cost overruns and other uncertainties; concentration and evolution of slot machine manufacturing and other technology conditions that 

could impose additional costs; impact of further legislation prohibiting tobacco smoking; geographic concentration of our casino business; changes in regulatory environment for our 

advanced deposit wagering business; increase in competition in the advanced deposit wagering business; inability to retain current customers or attract new customers to our 

advanced deposit wagering business; uncertainty and changes in the legal landscape relating to our advanced deposit wagering business; and failure to comply with laws requiring us to 

block access to certain individuals could result in penalties or impairment in our ability to offer advanced deposit wagering.
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Churchill is an industry -leading entertainment company with iconic, diversified assets
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1 Includes MVG, 50% owned Ohio joint venture; Saratoga Casino Hotel New York; and Saratoga Casino Black Hawk, 25% owned New York

and Colorado equity investments, respectively and Ocean Downs in Berlin, MD, a 62.5% owned equity investment
2 Includes MVG; and Saratoga, NY video lottery terminals. Includes slots, video poker and table games at other properties
3 Based on annual / quarterly figures released by Oregon Racing Commission for 3/31/18

Casinos é  nine casinos1 & four hotels with ~10,000 

gaming positions2 located in eight states

Racing é namesake, Churchill Downs hosts the longest 

continuously held annual sporting event in the U.S., 

The Kentucky Derby

TwinSpires é the largest3, legal online wagering 

platform for horseracing in the U.S., TwinSpires.com

Company Overview



Churchill Downs Has Established a National Footprint of Diversified Assets
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Note: TwinSpires allows residents of 40 states to register and place online horseracing bets
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Industry -leading, 

diversified 

business model 

with iconic assets

Proven 

management 

team

Organic growth 

opportunities with 

disciplined 

investment 

spending   

Strong

balance sheet and 

financial 

performance

Key Investment Highlights

1 Based on annual / quarterly figures released by Oregon Racing Commission for 12/31/17 
2 Includes MVG, 50% owned Ohio joint venture; Saratoga Casino Hotel New York; and Saratoga Casino Black Hawk, 25% owned New York

and Colorado equity investments, respectively and Ocean Downs in Berlin, MD, a 62.5% owned equity investment
3 Includes MVG; and Saratoga, NY video lottery terminals. Includes slots, video poker and table games at other properties

ÁIconic Kentucky Derby continues to set all-time records

ÁTwinSpires is the largest1 legal online wagering platform for horseracing in the U.S.

ÁNine casinos2 and four hotels with ~10,000 gaming positions3 in eight states and 11 off-track betting 

facilities (OTBs) offering Video Poker 

ÁDiverse backgrounds with multi-industry, technology and international experience

ÁSuccessful track record of integrating new businesses

ÁProven record of disciplined capital allocation, revenue and earnings growth
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ÁKentucky Derby ðcapital investments to enhance guest experience and improve economics 

ÁTwinSpiresðorganic growth driven by best-in-class racing content access and data driven marketing 

strategy that capitalizes on major race dates including the Kentucky Derby

ÁCasino ðMultiple, smaller bets in various geographies provides for solid growth with opportunities 

for additional tuck-in acquisitions and potential Sports Betting / iGaming expansion as states 

liberalize laws

ÁExpansion into historical racing machines provides new growth potential in Kentucky

ÁOption on gaming expansion at existing property in Illinois and valuable Florida real estate

2

ÁStrong free cash flow generation with disciplined maintenance capital spending

ÁConservatively levered with capacity to pursue strategic options including reinvestment in organic 

growth, M&A activity, dividends, and share repurchases

3
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Bill Carstanjen

Chief Executive Officer

Marcia Dall

EVP & CFO

Bill Mudd

President & COO

ÁNamed CDIõs 12th CEO in Aug 2014

ÁServed as COO from Jan 2009 to Mar 2011, President & COO from Mar 2011 to Aug 

2014, with CDI for ~12 years total

ÁFormerly with GE Capital

ÁM&A background with Cravath, Swaine & Moore LLP and GE

ÁPreviously led legal and development teams

ÁColumbia Law School

ÁNamed Chief Financial Officer in Oct 2015 

ÁLeads finance, accounting, FP&A, treasury, risk management, IR and capital management 

Á30+ year multi-industry background

ÁFormerly with GE in various finance and operations positions over 20+ year tenure

ÁPreviously public company CFO (6 years) for Erie Insurance Group / Erie Indemnity 

(Nasdaq: ERIE)

ÁB.S. in Accounting; Masters of Management; CPA

Experienced, Proven Management Team

ÁNamed Chief Operating Officer in Sept 2015, named President in Aug 2014

ÁPreviously served as CFO from Oct 2007 to Oct 2015

ÁLeads operations and IT teams

Á15 year multi-industry, multi-business background with GE

Á International experience

ÁFormer Captain in the U.S. Army Reserves

ÁB.A. in Mathematics; M.B.A
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http://www.churchilldownsincorporated.com/our_people/management/carstanjen
http://www.churchilldownsincorporated.com/our_people/management/carstanjen
http://www.churchilldownsincorporated.com/our_people/management/mudd
http://www.churchilldownsincorporated.com/our_people/management/mudd


Agenda

Á Company Overview and Key Investment Highlights

Á Segment Overviews and Growth Strategies

- Racing / Kentucky Derby

- TwinSpires

- Casino

Á Additional Growth Opportunities

Á Financial Overview

8



9

Racing / Kentucky Derby Segment

Overview and Growth Strategy



The Kentucky Derby is an Iconic and Irreplaceable Asset

Churchill Downs Racetrack is a national historic 

landmark

Á189 acres in Louisville, Kentucky

ÁHome of the Kentucky Derby and Kentucky Oaks           

since 1875

Á144 consecutive years of iconic KY Derby, the longest 

continuously held major American sporting event and first 

leg of Triple Crown series 

Our guests want to experience a piece of history - a 

piece of the m ystique and magic of Churchill Downs

ÁHistory & Tradition ðòHistoric Americanaó

ÁAspirational ðòSophisticated Luxuryó

ÁSpectacle ðòContagious Excitementó

Kentucky Derby Week continues to set records

ÁDerby Week in 2018 delivered the 9th consecutive year of 

record Adjusted EBITDA

ÁStrong 2018 Derby Week attendance of 375,346 was the 2nd

highest all-time despite challenging weather

ÁDerby Week all sources wagering of $311 million 

represented 4th consecutive all-time high
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Kentucky Derby ðRacing Segment


